Korea University International Winter Campus (KU IWC) 2018∼2019
Choose Your Winter in Seoul - one of the most exciting cities in the world
December 27, 2018 ∼ January 17, 2019

IWC303 – Principles of Finance
Ⅰ. Instructor
Professor
E-mail
Home Institution
Office
Office Hours

:
:
:
:
:

LEE, Dong Wook, Ph.D.
donglee@korea.ac.kr
Korea University Business School
523 Hyundai Motor Hall
TBA

:

Fundamentals of Corporate Finance (12th ed.)
- Ross, Westerfield, and Jordan (McGraw-Hill)

Ⅱ. Textbook
Required
Textbook

ISBN-13: 978-1259918957
Additional
Materials

:

Lecture notes
- will be posted on class web-site before each class

Ⅲ. Course Description and Objectives
This course is aimed at providing the students with the basic finance concepts and their
applications. They include time value of money, risk and return tradeoff, security valuation, and
capital budgeting, to name a few. After this course, the students are expected to know how to
evaluate a project, how to finance it, how to manage the risk associated with the project, how the
capital market evaluates the project (and thus the company), and how the company interacts with
the capital market.

Ⅳ. Grading
Attendance
Exam 1
Exam 2
Exam 3

:
:
:
:

24 points
25 points
25 points
26 points

1

Ⅴ. Class Outline
Date

Topic
Introduction to corporate finance
Basics of financial statements, taxes, and cash flow

Chapter
1
2

Dec 28 (Fri)

Working capital management
Long-term financial planning and growth

3
4

Dec 31 (Mon)

Time value of money

5

Jan 1 (Tue)

New Year’s Day (National Holiday, No class)

Jan 2 (Wed)

Discounted cash flow valuation

Jan 3 (Thu)

Exam 1

Jan 4 (Fri)

Bond valuation

7

Jan 7 (Mon)

Stock valuation

8

Jan 8 (Tue)

Project valuation

9, 10

Jan 9 (Wed)

Project valuation (cont.)

10, 11

Jan 10 (Thu)

Exam 2

Jan 11 (Fri)

Lessons from capital market history

12

Jan 14 (Mon)

Return, risk, and security market line

13

Jan 15 (Tue)

Cost of capital

14

Jan 16 (Wed)

Capital structure
Dividends and other payouts

16
17

Jan 17 (Thu)

Exam 3

Dec 27 (Thu)

Ⅵ. Others
 The schedules above are subject to changes.
 All exams are non-cumulative.
 All exams are multiple choices.
 A financial calculator is not mandatory.
2

6

Remarks

 A basic understanding of statistics is necessary.
 Attendance is taken every class, until 5 minutes into the class.
 Each attendance earns 2 point. In order to be considered “attended,” the student needs to
be present during the entire class.
 Taking exams will not earn any attendance score.
 Late arrival (up to 5 minutes in the class) or early departure (before the class is over) will
not count as attended.
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